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SMALLER  COTTON  CROP  EXPECTED  IN  BRAZIL 


Present  indications  are  that  the  1944-45  cotton  crop  for  all  of  Brazil  may  amount  to  no 
more  than  2,200,000  bales  (of  478  pounds)  compared  with  2,675,000  bales  in  1943-44,  and  the 
average  of  2,114,000  bales  for  the  5-year  period  ended  with  1942-43.  The  crop  in  Southern 
Brazil,  which  usually  accounts  for  about  80  percent  of  the  total,  is  just  being  picked  and 
may  still  be  affected  by  reported  unfavorable  weather  conditions.  The  crop  in  Northern  Bra- 
zil is  usually  picked  during  Augus t- January. 


The  1944-45  crop  in  Sao  Paulo  is  not 
^expected  *to  exceed  1,730  ,  000  bales  compared 
with  2, 136, 000  bales  (final  classification 
report)  for  1943-44.  Drought  during  the 
last  3  months  of  1944  caused  some  acreage 
reduction  and  retarded  the  growth  of  young 
plants.  Rains  that  began  about  the  middle 
of  January  have  been  excessive  in  many  areas, 
causing  development  of  large  plants  with  few 
bolls  and  more  than  normal'  infestation  of 
pink  bollworm,  grass  worm,  lice,  cotton- 
root  borer,  and  cotton  caterpillar.  No 
production  estimates  are  available  for  other 
States  in  south  Brazil  but  their  total  pro- 
duction usually  ranges  from  45,000  to  70,000 
bales. 

In  Northern  Brazil,  growing  conditions 
were  reported  to  have  been  favorable,  but 
private  sources  placed  the  1944-45  crop  at 
about  400,000  bales  compared  with  an  offi- 
cial estimate  of  482,000  bales  for  1943-44 
and  363,000  for  1942-43.  A  cotton  acreage 
decline  has  been  in  evidence  for  several 
years  in  north  Brazil,  as  many  farm  la- 
borers abandoned  cotton  for  work  on  rubber 
plantations  or  gathering  of  high-priced 
forest  products  such  as  babassu  and  oiticica 
kernels . 

Brazil's  cotton  export  trade,  like  that 
in  other  producing  countries  during  the 
war  years,  declined  from  a  peak  of  -1,333,000 
bales  in  1940-41  (August- July)  to  452,000 
bales  in  1942-43.  An  increase  of  about 
80,000  bales  was  reported  the  following 
year,  as  smaller  shipments  to  Spain,  Sweden, 
and  Colombia  were  more  than  offset  by  larger 
exports  to  the  United  Kingdom.  Exports  dur- 
ing the  first  7  months  of  the  current  season 
were  considerably  lower  than  last  year. 

Cotton-mill  consumption  in  Brazil  was 
maintained  in  1944  at  the  high  level  of  1943, 
estimated  by  private  sources  at  960,000 
bales.  Further  expansion  of  mill  consump- 
tion appears  to  be  unlikely  until  additional 
equipment  and  spare  parts  can  be   imported  or 


manufactured.  A  group  of  Brazilian  textile 
manufacturers  is  reported  to  have  pledged  a 
sum  equivalent  to  $25,000,000  for  the  pur- 
pose of  establishing  a  factory  in  Brazil  to 
manufacture  textile  machinery,  particularly 
spinning  machinery  and  looms.  Their  plans 
fdr  post-war  years  envisage  an  increase  in 
the  number  of  spindles  to  at  least  double 
the  3  million  now  in  operation. 

Brazil  is  practically  self-sufficient 
in  the  production  of  cotton  textiles,  except 
for  certain  types  of  high-quality  materials. 
Exports  of  cotton  piece  goods  from  Brazil 
have  increased  during  the  war  years  from 
4,369,000  pounds  in  1939  to  55,487,000  in 
1942,  and  incomplete  data  indicate  that  the 
figure  for  1943  may  have  been  only  slightly 
less.  Argentina  is  the  principal  market, 
and  most  of  the  remainder  was  exported  to 
other  Latin  American  countries  and  the  Union 
of  South  Africa.  Exports  of  other  cotton 
manufactured  products  also  increased  sharply 
during  the  war  years  to  about  17,000,000 
pounds  in  1942. 

The  Brazilian  Government  instituted  a 
cotton-loan  program  on  February  15,  1941, 
to  halt  a  price  decline  caused  by  the  loss 
of  important  export  markets  in  the  war  zones. 
The  loan  rate  for  Sao  Paulo  cotton  was  based 
at  that  time  on  45  cruzeiros  per  arroba 
(8.24  cents  per  pound),  or  the  current  mar- 
ket quotation,  whichever  was  higher,  for 
type  5  cotton  delivered  at  Sao  Paulo.  The 
Government  advanced  only  80  percent  of  this 
rate,  however,  or  a  minimum  of  36  cruzeiros 
(5.83  cents)  on  cotton  received  under  the 
loan.  The  loans  were  to  run  for  6  months, 
with  the  option  of  renewal  for  6  months 
by  paying  interest  (7  percent)  and  other 
charges.  For  several  months  prior  to  this 
date  the  Government  offered  a  loan  on  cotton 
based  on  60  percent  of  current  market  prices, 
but  the  rate  was  too  low  to  be  effective. 
The  rate  has  been  increased  several  times 
since  1941,  as  shown  in  the   following  table. 
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BRAZIL!     Government  loan  prices  for  cotton,  S3o  Paulo  type  5  delivered  at  Sao  Paulo  aj 


EFFECTIVE  DATE 
OF  LOAN  RATE 


:   OAS lo 

LOAN  RATE 
PER  ARROBA 

Cruzeiros 

:  gross 

45 

■ 

45 

R 

50 

n 

60 

n 

66 

net 

66 

66 

:   gross  . 

90 

n 

90 

NET  PRICE  AVAILABLE  TO  OWNERS 


BRAZILIAN 
CURRENCY 
PER  ARROBA 

UNITED  STATES 
CURRENCY 
PER  POUND 

CROP  AFFECTED 

Cruzeiros 

Cents 

36 

5.83 

1940- 

41 

40 

6.48 

1940- 

41 

:  45 

7.32 

1941- 

42 

:  55.6 

9.  11 

1941- 

42 

59.4 

9.  71 

1942- 

43 

:  66 

10.  79 

1942- 

43 

:  66 

10.87 

1943- 

44 

:  82 

13.  50 

d 

1944- 

45 

85.4 

14.0  6 

d 

1944- 

45 

February  15,  1941 

June  6,  1941   

November  3,    1941  . 

June  19,  1942   

March  30,    1943  . . . 

June  19,  1943   

April  1,  1944   

September  30,1944 
December  27,  1944 


Compiled    from  currant   consular  reports. 

a/   These  prices  were  offered  by   the   Federal    Government  but  were   effective  only  in   the  State  of 

Sao  Paulo  until   September   30,    194'4,    when    the  program  was   extended   to   all  Brazil. 

b/   Net    rates    represent   rates  offered   after  deductions    for   interest,    storage,    and  other  costs. 

These   charges   varied  at  different  periods.      Conversions    to  American    currency  were  made  on  the 

basis   of   30  percent  official    and   70  percent    free-market   exchange  rates. 

c/  Also  applies   to  remaining  stocks  of   1943-44  cotton. 


Progressive  increases  in  the  cotton 
loan  rate,  together  with  poor  prospects  for 
exports  of  alternative  crops,  influenced  a 
sharp  rise  in  production  during  the  war 
years  at  a  time  when  exports  were  declining. 
As  a  result,  stocks  rose  from  about  660,000 
bales  on  August  1,  1939,  to  an  estimated 
3,700,000  bales  on  August  1,  1944,  including 
large  stocks  of  foreign-owned  cotton  await- 
ing shipment  abroad. 

Market  prices  followed  an  upward  trend 
in  1944  from  around  79.5  cruzeiros  per  ar- 
roba  (13  cents  per  pound)  for  Sao  Paulo 
type  5,   on  January  15,    1944,    to  about  93.5 


cruzeiros  (15.39  cents)  on  September  29, 
1944,  and  have  gradually  declined  since 
that  time  to  a  current  level  of  around  82 
cruzeiros  (13.5  cents).  This  is  slightly 
less  than  the  Government  loan  rate  of  90 
cruzeiros  gross,  or  about  85.4  cruzeiros 
(14.06  cents)  net  after  deduction  of  va- 
rious charges.  Brazilian  cotton  at  13.5 
cents  per  pound  can  still  be  placed  on  Cana- 
dian markets  at  about  1  cent  per  pound  less 
than  similar  qualities  of  American  sold 
under  the  United  States  Government's  new 
export  program. 

Based  on  reports  from 
American  Foreign  Service  Officials  in  Brazil. 


GREEK  RAISIN  AND  CURRANT  PRODUCTION  HAVE  DECLINED  HEAVILY  DURING  WAR 


The  1944  preliminary  estimate  of  Greek  raisin  production  is  17,600  short  tons  compared 
with  30,700  tons  in  1940,  the  year  before  Greece  was  occupied  by  the  Italians  and  Germans. 
Production  has  declined  each  year  since  the  occupation,  during  the  past  2  years  reaching  the 
lowest  level  since  1931.  The  estimate  for  those  2  years  represents  only  54  percent  of  the 
5-year  (1935-1939)  and  65  percent  of  the  10-year  (1930-1939)  average.  The  preliminary  esti- 
mate of  currant  production  is  55,000  short  tons  compared  with  44,900  tons  in  1943  and  54,300 
in  1942.  This  estimate  represents  only  41  percent  of  the  pre-war  5-year  (1935-1939)  average 
and  42  percent  of  the  10-year  (1930-1939)  average.  The  largest  crop  of  currants  on  record 
was  168,000  tons  in  1935.  The  sharp  decline  in  production  is  a  direct  result  of  the  neglect 
of  vines  because  of  the  war. 
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GREECE'    Production  of  raisins  and  currants, 
1944  with  comparisons 


urin 

YEAR 

KAI o 1  No 

■"HDD  A  MTC 

CUKKAN 1 o 

Shor t  tons 

onort  torts 

Average  - 

IOC  TrtA 

lo5, 7UU 

1  O  1  TAft 

lol , 7UU 

•            OA    ^A  A 

1  OA  AAA 
I OH, UUU 

1941   

21,500 

102,300 

1942   

..:  19,800 

54,300 

1943  

17,600 

44,900 

1944  a/   

17,600 

55,000 

Compiled  from  official  sources, 
a/  Preliminary  estimate. 


Preliminary  reports  on  raisins  indicate 
that  vines  have  been  considerably  damaged  by 
the  lack  of  insecticides  and  fungicides. 
Some  damage  to  vineyards  has  been  reported 
also  as  a  result  of  war  activities,  though 
the  full  extent  of  both  disease  and  war 
damage  has  not  been  ascertained.  Greek 
refugees  interviewed  several  months  ago 
indicated  that  in  some  localities  damage 
from  phylloxera  and  peronospora  was  ex- 
tremely heavy. 

Complete  and  reliable  data  on  the  dis- 
posal of  raisins  during  occupation  is  still 
not  available.  It  is  known,  however,  that 
the  enemy  managed  to  ship  some  back  to  Ger- 
many. 

Domestic  consumption  of  both  dried 
and  fresh  grapes  was  heavy  because  of  the 
shortage  of  other  foods.  Preliminary  sur- 
veys of  stocks  on  hand  at  the  time  of  lib- 
eration indicated  some  carry-over,  but  the 
exact  quantity  is  not  known.  The  bulk  of 
such  carry-over  is  reported  as  being  on  the 
Island  of  Crete. 

In  view  of  conditions  prevailing  in 
the  country  during  the  past  5  years  there 
is  some  question  as  to  the  quality  of  such 
stocks.  There  is  an  acute  shortage  of  pack- 
ing material  and  of  inland  transportation. 
It  is  reported  that  efforts  are  being  made 
by  Allied  and  Greek  authorities  to  export 
any  surplus  above  the  needs  of  the  Greeks. 
The  amount  exported  probably  will  be  only  a 
fraction  of  the  pre-war  trade. 


By  decision  of  the  Greek  Minister  of 
Finance,  announced  January  30,  1945 ,  the 
total  of  all  export  taxes  on  all  varieties 
of  raisins  exported  from  Crete  or  other 
Greek  Provinces  to  foreign  countries  is 
fixed  at  300  drachmas  per  1,000  Venetian 
pounds  (about  $2.00  per  1058.2  United  States 
pounds).  This  tax  became  effective  February 
1,  1945,  and  does  not  apply  to  currants.  Oh 
the  basis  of  present  information,  the  likeli- 
hood is  that  it  will  be  several  years  before 
exports  of  Greek  raisins  approach  anything 
like  the  pre-war  level.  In  addition  to  the 
ravaging  effects  of  the  war  on  this  indus- 
try, increased  competition  is  anticipated 
from  the  Southern  Hemisphere  countries, 
especially  in  the  important  United  Kingdom 
market. 

As  in  the  case  of  raisins,  data  on  the 
disposition  of  the  currant  crop  during  enemy 
occupation  are  not  available.  The  Germans 
were  known  to  have  exported  some  to  Germany, 
though  the  volume  is  not  known.  On  liber- 
ation, preliminary  surveys  indicated  that 
some  8,000  to  10,000  tons  of  currants  were 
available  for  export  over  and  above  the 
probable  needs  of  Greek  civilians.  These 
were  largely  in  the  Peloponnese.  No  in- 
formation has  been  received  as  to  quality, 
but  in  view  of  conditions  in  general,  it  is 
doubtful  whether  the  fruit  is  of  pre-war 
grade  and  quality.  The  same  marketing  prob- 
lems mentioned  for  raisins  are  applicable 
to  currants. 

The  large  production  of  currants  in 
pre-war  years  and  large  surpluses  consti- 
tuted a  serious  problem  in  Greek  economy. 
The  various  administrations  tried  all  sorts 
of  methods  to  remedy  the  situation.  Among 
these  were  the  purchase  of  all  surpluses, 
premiums  on  exports,  use  for  wine  and  al- 
cohol, compulsory  local  consumption,  pro- 
hibition of  new  plantings,  removal  of  vines 
on  irrigated  lands,  control  of  quality, 
and  registration  of  brands  and  quality.  A 
Government -sponsored  monopoly  was  created  to 
put  the  industry  on  its  feet,  but  it  met 
with  only  fair  success.  Some  quarters  ex-, 
press  the  opinion  that  because  of  the  chron- 
ic over-production  before  the  war,  this 
present  sharp  drop  because  of  war  damage  is 
a  blessing  in  disguise. 
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On  the  basis  of  information  thus  far 
received,  it  is  questionable  whether  the 
Greek' currant  industry  will  regain  its  pre- 
war importance  for  some  years  to  come,  if 
ever.  Compe.tition  from  Australia  and  South 
Africa   is   increasing  gradually,   and  since 

LATE  COMMODITY 

'GRAMS,  GRAIN  PRODUCTS,  AND  FEEDS 

GRAIN  PROSPECTS  DETERIORATING 
IN  ALGERIA 

During  Varch  the  condition  of  grain 
crops  in  Algeria  deteriorated  rapidly  as 
a  result  of  continued  dry  weather.  The 
unfavorable  weather  conditions,  if  they 
continue  well  into  April,  portend  another 
small  crop  of  grain  in  1945.  Algeria  and 
French  North  Africa,  in  general,  harvested 
be  low- average  grain  crops  in  the  past  2 
years,  the  1944  harvest  of  wheat  and  barley 
being  one  of  the  smallest  on  record.  As  a 
result  of  the  reduced  grain  harvest  last 
year,  imports  of  wheat  from  overseas  have 
been  required  to  meet  domestic  needs,  rather 
than  exports  being  made  as  in  most  seasons. 
Early  season  prospects  had  been  reported 
quite  favorable  due  to  good  fall  rains. 

BRAZIL  PRODUCES  SMALL 
MANIOC  CROP 

According  to  information  available  in 
the  Office  of  Foreign  Agricultural  Relations, 
the  1944-45  manioc  crop  in  Brazil,  while 
somewhat  better  than  the  previous  year,  is 
still  estimated  to  be  only  40  to  50  percent 
of  normal  as  a  result  of  such  factors  as 
unfavorable  weather,  shortage  of  insecti- 
cides, and  a  diversion  of  lands  to  other 
crops.  Brazil,  the  most  important  producer 
of  this  starch-bearing  food  crop  in  the 
Western  Hemisphere,  ordinarily  harvests  from 
6  to  8  million  metric  tons  per  year,  both 
for  direct  human  consumption  and  for  con- 
version into  flour,  industrial  starch,  and 
tapioca,  several  thousand  tons  of  which  are 
exported  each  year.  Manioc  is  a  staple 
food  in   the  Brazilian  diet,   and   failure  to 


these  countries  enjoy  specie1  privileges 
in  British  markets  under  the  Empire  Prefer- 
ence Scheme,  it  seems  reasonable  to  assume 
that  currants  from  those  areas  will  gradu- 
ally displace  Greek  currants  in  the  United 
Kingdom. 

W.  R.  Schreiber 

DEVELOPMENTS 

harvest  a  satisfactory  crop  this  year  neces- 
sarily will  have  an  adverse  effect  on  the 
general  food  supply  situation  in  that  coun- 
try. 

General  prohibition  on  the  exportation 
of  foodstuffs  for  a  period  of  6  months  was 
decreed  by  the  Brazilian  Government  on  March 
6  to  assure  adequate  food  supplies  within 
the  country.  Nevertheless,  exportation  of 
manioc  flour  and  also  rice  may  be  made,  but 
only  under  permits  issued  at  the  discretion 
of  the  Chief  of  the  Service  of  Supply.  This 
arrangement  is  expected  to  make  possible  the 
fulfillment  of  export  commitments  made  for 
these  products  by  the  Brazilian  Government. 

VEGETABLE  OILS  'AND  OILSEEDS 

CANADA  ESTABLISHES  PRICE 
FOR  I945  SUNFLOWER  SEED 

On  February  9,  1945,  the  Canadian  Wheat 
Board  was  empowered  to  purchase  sunflower 
seed  f  rom  the  1945  crop  at  the  rate  of  5 
cents  per  pound,  Canadian  currency,  for 
grade  No.  1  Canada  Western  seed,  delivered 
f.o.b.  shipping  points  named  by  the  Board 
and  in  accordance  with  such  instructions  as 
are  issued  by  them.  Discounts  for  other 
grades  of  sunflower  seed  will  be  announced 
later.  The  price  and  grade  are  the  same  as 
those  for  the  1944  crop. 

ARGENTINE  STOCKS  OF  FLAXSEED 
AND  SUNFLOWER  SEED 

Commercial  stocks  of  flaxseed  in  Argen- 
tina on  March  1,  1945,  were  about  50  percent 
smaller  than  those  of  a  year  earlier.  Of 
the  30  million  bushels  accounted  for,  14 
million  are  from  the  1944-45  crop,  12  mil- 
lion  from  1943-44,    and    the   balance  from 
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previous  years.  Other  reports  indicate 
that  farmers  are  holding  additional  supplies 
of  'flaxseed.  Sunf  lower  -  seed  stocks  are 
almost  entirely  from  the  1943-44  crop. 


ARGENTINA!    Commercial  stocks  of  flaxseed 
and  sunflower  seed,  March  1,  1945 


LOCATION 

FLAXSEED 

SUNFLOWER 
SEED 

National  Grain  and 
Elevator  Commission 

1,000 
bushels 

367 
20,084 
1,687 
4,859 

414 

2,249 
290 

1 ,000 
pounds 

67,121 
3,869 
24, 731 

146,796 
908 

Other  industrial 

Total  March  1,  1945  . . 
Total  March  1,   1944  . . 

29,950 

243,425 

59,042 

36,621 

American  Embassy,    Buenos  Aires. 

CHILE  INCREASES  SUNFLOWER 
SEED  ACREAGE 


According  to  the  first  official  es- 
timate for  1944-45,  the  area  planted  to 
sunflower  seed  in  Chile  is  56,800  acres 
compared  with  33,900  acres  the  previous  year 
and  24,500  in  1942-43.  It  is  possible  that 
the  yield  per  acre  will  be  smaller  than 
that  of  last  season,  as  heavy  rains  and 
severe  windstorms  during  February  did  some 
damage  to  the  crop.  Last  year's  harvest 
amounted  to  40  million  pounds. 

COTTON  AND  OTHER  FIBERS 

PERUVIAN  COTTON  CROP 
MAY  BE  SLIGHTLY  LOWER 

The  1945  cotton  crop  in  Peru  (picked 
during  May-September)  is  not  expected  to 
equal  last  year's  crop  of  308 , 000  .ba les 
(of  478  pounds).  The  anticipated  reduction 
is  attributed  to  a  shortage  of  water  for 
irrigation  during  the  last  half  of  Febru- 
ary and  the  first  half  of  March.  Cotton 
production  in  Peru  was  reduced  from  1943  to 
date  under  the  terms  of  the  United  States- 
Peruvian  cotton-purchase  agreement. 


Sales  of  cotton  from  the  1944  crop 
aggregated  289,000  bales  at  the  end  of  Janu- 
ary 1945,  representing  about  94  percent  of 
the  estimated  crop.  Nearly  all  of -the  cot- 
ton stocks  in  Peru  have  passed  from  the 
hands  of  producers  and  are  now  held  by  trade 
firms.  There  is  no  Government- loan  program 
in  effect  -at  the  present  time,  but  a  minimum 
price,  which  varies  conversely  with  acreage 
planted,  is  guaranteed  by  the  United  States 
Government  under  the  terms  of  a  cotton- 
purchase  agreement  concluded  on  April  24, 
1942.  Market  prices  have  generally  remained 
above  the  minimum,  and  United  States  pur- 
chases were  very  small. 

Exports  of  about  115,000  bales  in  1944 
were  somewhat  less  than  the  total  of  157,000 
bales  in  1943  and  148,000  in  1942.  Incom- 
plete data  indicate  that  around  40,000  bales 
-  were  exported  during  the  first  3  months  of 
1945.  Local  mills  continued  to  operate 
at  capacity  and  consumed  about  55,000  bales 
of  cotton  in  1944. 

The  decline  in  exports  during  the  war 
years  was  greater  than  the  decrease  in  pro- 
duction, causing  a  steady  increase  in  the 
year-end  carry-over  from  87,000  bales  at 
the  end  of  1939*to  about  436,000  at  the 
end  of  1944.  Port  stocks  declined  from 
356,000  bales  on  January  1  to  about  314,000 
bales  on  March  22,  as  no  new  cotton  is  nor- 
mally ginned  during  this  period. 


PERU!    Cotton  supply  and  distribution, 
1940  to  1944 


ITEM 

1940 

1941 

19  42 

1913 

I9W 

1,000 

1,000 

1,000 

1,000 

1,000 

Carry-over 

bales 

bales 

bales 

bales 

bales 

January  1  .  . 

87 

208 

127 

249 

298 

Production  .  .  . 

383 

329 

322 

259 

308 

Exports  ...... 

226 

365 

148 

157 

115 

Consumption  . . 

36 

45 

52 

53 

55 

Carry-over 

December  31 

208 

127 

249 

298 

436 

Compiled   from  current  consular  reports. 

WEEKLY  COTTON  PRICES 
ON  FOREIGN  MARKETS 


The  following  table  shows  certain  cot- 
ton price  quotations  on  foreign  markets, 
converted  at  current  rates  of  exchange. 
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COTTON:    Price  of  certain  foreign  growths 
and  qualities  in  specified  markets  


MARKET  LOCATION,         :  DATE  :  PRICE 
KIND,  AND  QUALITY         :  1945  :  PER  POUND 


:  :  Cents 

Alexandria  (spot)                   :  : 

Ashmouni,  F.G.F.  :  3-28:  29.86 

Giza  7,  F.G.F  :  3-28:  34.24 

Karnak,  F.G.F  :  3-28:  32.57 

Bombay  (May  futures)  : 

Jar i la  :  3-29:  17.25 

Bombay  (spot)                          :  : 

Kampala,  East  African   :  3-29:  32.66 

Buenos  Aires  (spot)               :  : 

Type  B'  :  3-31:  14.72 

Lima  (spot)  .  : 

Tanguis,  Type  5  :  3-31:  15.47 

Recife  (spot)  : 

Mata,  Type  5   :  3-30:  12.68 

Sertao,  Type  5  :  3-30!  13.50 

Sao  Paulo  (spot)                   :  : 

SSo  Paulo,  Type  5  . ..  :  3-30:  a/ 

Torreon  (spot)  : 

Middling,   15/16"   :  3-27:  18.01 


Compiled    from  weekly  cables    from  representa- 
tives abroad, 
a/  Holiday. 

TOBACCO 

ONTARIO'S  ACREAGE  OF  FLUE-CURED  TOBACCO 
UNRESTRICTED  FOR  1 9^5 

Canada's  1945  goal  for  flue-cured  to- 
bacco calls  for  a  planted  area  of  88,000 
acres,  representing  an  increase  of  about  20 
percent  over  the  1944  acreage.  In  order  to 
meet  the  goal,  members  of  the  Ontario  Flue- 
Cured  Tobacco  Marketing  Association,  who 
produce  the  bulk  of  Canada's  flue-cured 
crop,  will  be  permitted  to  plant  as  much 
tobacco  as  they  desire.  In  view  of  the 
increased  domestic  consumption  of  tobacco 
products,  and  shortages  of  leaf  stocks, 
unrestricted  plantings  in  1945  by  Associa- 
tion members  are  considered  the  only  pos- 
sible means  of  attaining  the  production 
goal . 


FRUITS,  VEGETABLES,  AHD  NUTS 

AUSTRALIAN  PRODUCTION  OF  APPLES 
AND  PEARS  REDUCED 

Production  of  deciduous  fruit  in  Aus- 
tralia in  1944-45  probably  will  be  sub- 
normal, due  to  a  dry  winter,  heavy  winds, 
and  dust  storms  during  the  blossoming  and 
setting  of  fruit.  The  apple  crop  is  now  es- 
timated at  7,649,000  bushels,  or  40  percent 
under  the  1943-44  production  of  12,710,000 
bushels.  This  would  be  the  smallest  crop 
since  1930-31,  when  6,718,000  bushels  were 
produced.  Tasmania  is  the  most  important 
apple -producing  State,  accounting  for  about 
half  of  the  total  Australian  crop> 

Production  of  pears  is  estimated  at 
2,130,000  bushels,  10  percent  below  the 
2,364,000  bushels  produced  in  1943-44.  Vic- 
toria is.  the  largest  producer  of  pears, 
accounting  for  more  than  half  the  crop. 
Under  the  Apple  and  Pear  Acquisition  Scheme, 
in  force  for  the  1939-40,  1940-41,  and  1941- 
42  seasons,  all  apples  and  pears,  except 
pears  used  for  canning,  were  acquired  by 
the  Commonwealth  Government.  In  November 
1942,  the  Commonwealth  Government  decided  to 
abandon  acquisition  of  the  apple  and  pear 
crops  in  Queensland,  Victoria,  New  South 
Wales,  and  South  Australia.  In  the  1942-43, 
1943-44,  and  the  current  seasons,  therefore, 
only  the  crops  of  Western  Australia  and 
Tasmania  were  thus  acquired. 

AUSTRALIA!     Production  of  specified 


deciduous  fruits,    1940-41  to  1944-45 


SEASON 

APPLES 

PEARS 

PEACHES 

GRAPES 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

Short 
tons 

1940-41  ,  , . 

10 , 645 

2,  629 

2,369 

17,637 

1941-42  . .  . 

9,  214 

1,987 

2,  121 

16, 430 

1942-43  .  .  . 

8,  620 

2,554 

2,036 

18,014 

1943-44  .  . . 

12,  710 

2,  364 

a/2,405 

18,  200 

1944-45  .  . . 

7,  649 

2, 130: 

Official  sources. 

a/  Excludes  Tasmania  and  Australian  Capital 
Territory.      b/   Not  available. 


Apples  and  pears  are  the  only  two  de- 
ciduous fruits  exported  in  any  quantity  from 
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Australia.  In  1943-44,  45,000  bushels  of 
apples  were  exported,  principally  to  the 
Pacific  Islands  and  other  British  posses- 
sions. This  was  about  double  the  amount 
exported  the  previous  year  hut  only  1  per- 
cent of  the  exports  in  1938-39.  Exports  of 
pears  in  1943-44  amounted  to  5,976  bushels, 
three  times  as  much  as  was  exported  in  1942- 
43  but  only  1  percent  of  the  590,000  bushels 
exported  in  1938-39. 

CUBAN  EXPORTS  OF  FRUIT 
PRESERVES  INCREASING 

Cuban  exports  of  fruit  preserves  in 
1944  amounted  to  3,200  tons,  or  20  percent 
less  than  the  4,000  tons  exported  in  1943 
but  nearly  four  times  greater  than  the  900 
tons  exported  in  the  5  years,  1938-1942. 
For  many  years  the  principal  product  has 
been  guava  paste.  During  the  past  2  years, 
however,  considerable  quantities  of  mar- 
malade, fruit  pulp,  and  other  fruit  pastes 
and  preserves  have  been  produced  for  export . 
Pastes,  packed  in  waxed  paper  in  wooden 
boxes,  contain  around  65  percent  of  sugar 
in  order  to  make  them  sufficiently  solid  for 
such  packaging.  Other  preserves  and  marma- 
lades, packed  in  sealed  containers,  have 
about  60  percent  of  sugar.  Exports  of  guava 
paste  to  Puerto  Rico  are  usually  about  as 
large  as  those  to  the  United  States,  except 
for  the  year  1943  when  the  United  States 
imported  five  times  as  much  as  Puerto  Rico. 

CUBA!     Exports  of  fruit  preserves 
marmalade,   and  paste,   1944  with  comparisons 


YEAR 


PRODUCTION  OF  DRY  BEANS 
TO  EQUAL  I m 


IN  CUBA 


Production  of  black  and  red  beans  in 
Cuba  during  1945  probably  will  total  800,000 
bags  of  100  pounds  each,  or  about  the  same 
as  in  1944.  Production  in  1944,  consisting 
of  650,000  bags  of  black  and  150,000  bags  of 
red  beans,  was  about  20  percent  below  the 
pre-war  average  of  1,000,000  bags.  Produc- 
tion has  declined  since  1942,  because  of 
concentration  of  agricultural  effort  on 
sugar  and  tobacco,  severe  drought,  and  in- 
sufficient seed,  normally  imported. 

Domestic  consumption  in  1944  is  esti- 
mated at  1,266,000  bags.  Cuban  imports  of 
dry  beans  come  mostly  from  Chile  and  the 
United  States,  their  relative  importance 
as  sources  of  supply  depending  on  price  and 
availability  of  supplies  in  those  countries. 

Cuban  imports  of  chickpeas  in  1944 
amounted  to  389,000  bags,  277,000  bags  com- 
ing from  the  United  States  and  112,000  from 
Mexico.  The  quantity  from  the  United  States 
includes  238,000  bags  of  reexports,  which 
probably  originated  in  Mexico.  Domestic 
consumption  of  chickpeas  that  year  is  esti- 
mated at  306,000  bags.  Dry-pea  consumption 
is  placed  at  58,000  bags,  almost  the  entire 
amount  being  imported  from  the  United  States. 
The  consumption  of  all  pulses  amounted  to 
1, 630,000  bags,  9  percent  more  than  the  pre- 
war estimate  of  1,500,000  bags,  the  increase 
mainly  because  of  the  increased  consumption 
of  chickpeas,  which  was  almost  double  the 
pre-war  rate  of  160,000  bags. 

CUBA!     Distribution  of  dry  beans,  peas, 


Average 
1936-40 

1941   

1942 

1943   

1944   


OTHER 
FRUIT 
PASTE 

OTHER 

FRUIT 
PULP 

a/ 

and  chickpeas 

for  1944 

GUAVA 
PASTE 

MARMA- 
LADE 

FRUIT 
PRE- 
SERVES 

ITEM 

BEANS 

DRY 
EDIBLE 

;  PEAS, 
DRY 

'chick- 

;  PEAS 

Short 
tons 

Short 
tons 

Short 
tons 

Short 
tons 

Short 
tons 

1,000 
bags 

1,000 
bags 

1,000 
bags 

762 

37 

29 

170 

0 

Stocks , 

January  1  a, 

f 

188 

■  y 

66 

742 

34 

k/ 

160 

0 

800 

:  0 

0 

453 

36 

5 

137 

13 

Imports 

452 

58 

389 

a/  : 

1,602 

419 

520 

1,163 

291 

Stocks , 

December  31 

174 

b/ 

149 

772 

329 

205 

441 

693 

1,  266 

58 

306 

Official  sources. 

a./  Not  separately  classified  prior  to  1942. 
bj  Less    than  500. 


Official  sources. 

of  Estimated  by  Office  of  Price  Regulation 
and  Supply;  total  stocks,  including  unde- 
clared,     b/ Unavai lable . 
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The  demand  for  dry  edible  beans  in  1945 
probably  will  remain  large,  especially  for 
red  kidney  and  white  beans.  Purchases  in 
the  United  States  will  be  made  to  the  limit 
of  United  States  allocations,  and  beans 
probably  will  be  purchased  from  Chile,  if 
the  United  States  cannot  supply  the  demand. 
Imports  of  dry  peas  probably  will  be  about 
the  same  as  in  1944.  Because  of  the  large 
stocks  of  chickpeas  at  the  end  of  the  year, 
imports  may  not  be  as  large  in  1945  as  in 
1944. 

FIRST  ESTIMATE  OF  I9W-H5  PRODUCTION 
OF  CHICKPEAS  AND  LENTILS  IN  ARGENTINA 

Chickpea  production  in  Argentina  for 
the  1944-45  season  is  estimated  at  95,000 
bags  of  100  pounds  each  and  is  21  percent 
lower  than  the  119,000  bags  produced  in 
1943-44.  Below-normal  yields  are  forecast 
for  the  Provinces  of  Tucuma'n  and  Cordoba 
and  are  attributed  to  frosts,  drought,  and 
hail.  Production  of  lentils  in  Argentina 
is  estimated  at  368,600  bags  of  100  pounds 
each,  in  spite  of  the  damage  from  frosts, 
drought,  and  weeds,  and  is  23  percent  more 
than  the  crop  of  300,000  bags  produced  last 
season.  Production  of  lentils  has  increased 
steadily  during  the  past  5  years. 

LIVESTOCK  AND  ANIMAL  PRODUCTS 

CHIHUAHUA  CATTLE  RAISERS 
FEAR  WATER  SHORTAGE 

Cattlemen  in  the  State  of  Chihuahua, 
Mexico,  who  rely  on  subsurface  water  during 
protracted  dry  spells,  are  faced  with  cattle 
losses  unless  they  can  obtain  fuel  for  use 
in  pumping  water  into  water  holes.  No  rain 
has  fallen  in  several  months,  and  surface 
water  holes  have  dried  up.  The  ranchers 
have  appealed  to  the  Governor  either  to 
provide  immediate  supplies  of  fuel  or  t.o 
authorize  the  export  of  50,000  to  60,000 
head  of  cattle  to  the  United  States.  The 
Governor  has  telegraphed  the  President  of 
Mexico  for  authority  to  permit  the  export  of 
the  distressed  herds  and  for  more  ample 
supplies  of  fuel  in  the  future. 

Mexican  cattle  exports  to  the  United 
States  in  1944  were  the  smallest  for  several 


years,  numbering  only  240,000  head,  despite 
the  fact  that  all  quotas  on  imports  of  live 
cattle  into  the  United  States  were  suspended 
as  of  January  31,  1943,  and  the  duty  on 
all  cattle  reduced  to  1.5  cents  a  pound 
for  the  duration  of  the  national  emergency. 
The  Mexican  Government,  however,  restricted 
exports  to  500,000  head  annually  in  June 
1943,  as  they  feared  depletion  of  herds  due 
to  unusually  heavy  shipment  to  the  United 
States  in  the  first  half  of  1943.  This 
limitation  continues,  and  export  quotas 
also  have  been  fixed  for  the  various  north- 
ern States  of  Mexico.  The  annual  average 
cattle  shipment  to  the  United  States  for 
the  5  years  1938-1942  was  464,000  head. 

Cattlemen  in  northern  Mexico  have  al- 
ways marketed  their  surplus  feeder  cattle 
in  the  adjacent  States  of  the  United  States. 
Wartime  prosperity  in  Mexico,  however,  has 
resulted  in  a  greater  domestic  demand  for 
beef.  This  circumstance,  combined  with 
drought  in  the  northern  States  in  1944,  has 
resulted  in  greatly  reduced  shipments  of 
cattle  to  the  United  S ta t es ,  de spi t e  the 
suspension  of  quotas  and  a  lower  import  duty. 

SUPPLIES  OF  MEAT  IMPROVE 
IN  CENTRAL  BRAZIL 

Cattle  are  now  being  offered  more  free- 
ly in  Sao  Paulo  than  at  any  time  during 
the  past  2  years,  when  there  has  been  an 
acute  shortage  of  beef  for  domestic  con- 
sumption and  export.  Grazing  prospects 
in  Brazil  are  now  satisfactory  except  in  Rio 
Grande  do  Sul  where  drought  continues. 

The  recent  modification  of  controls 
pertaining  to  domestic  consumption,  as  set 
forth  in  Ministerial  Order  323  of  December 
19,  1944,  combined  with  higher  prices,  ap- 
pears to  have  encouraged  increased  market- 
ings. It  is  also  possible  that  the  long 
anticipated  point  is  being  reached  where 
the  natural  increase  in  cattle  herds  is 
producing  pressure  to  sell. 

Packers  are  now  paying  9.4  cents  a 
pound  for  live  cattle,  compared  with  a  for- 
mer maximum  of  8.9  cents  for  these  months 
of  the  year.  Thus,  packing  plants  in  Sao 
Paulo  which  had  scarcely  been  able  to  ob- 
ta  in  300  head  per  week,  are  now  obtaining 
3,000  head  per  week  without  difficulty. 
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Even  so,  it  is  currently  expected  that  total 
cattle  slaughter  in  Brazil  will  not  be  as 
large  this  year  as  in  1944.  The  cattle 
being  slaughtered  in  central  Brazil  are 
in  better  condition  and  heavier  than  those 
killed  last  year,  but  slaughter  in  Rio  Grande 
do  Sul  will  be  smaller  by  about  100, 000* head. 

Exports  of  frozen  or  chilled  beef, 
charque,  canned  meat,  bone  meal,  and  lard 
were  included  among  other  exports  which 
were  prohibited  for  a  period  of  6  months 
beginning  March  2,  by  Ministerial  Order 
356  of  March  6,  1945.  The  reasons  given 
for  the  order  are  the  necessity  to  insure 
an  adequate  domestic  supply,  and  the  im- 
possibility of  appraising  stocks  rapidly 
and  accurately  and  making  an  approximate 
estimate  of  production.  Should  an  export- 
able surplus  of  any  commodity  develop  during 
the  6-month  period,  a  further  announcement 
will  be  made  to  permit  limited  shipments 
abroad.  This  prohibition  exempts  certain 
exports  from  the  State  of  Kio  Grande  do 
Sul  already  provided  for  by  the  Meat  Insti- 
tute, i.e.  the  product  of  100,000  cattle  for 
consumption  as   frozen  meat  and  for  export. 


CUBA  AGAIN  WAIVES 
IMPORT  DUTIES  ON  EGGS 

On  March  14,  1945,  the  Cuban  Govern- 
ment again  waived  all  duties,  import  taxes, 
and  consular  fees  on  fresh  eggs  imported 
from  the  United  States.  This  decree  per- 
mits the  entry  within  the  next  60  days,  of 
20,000  cases  duty  free.  It  is  hoped  that 
this  action  will  increase  the  future  sup- 
ply and  give  support  to  the  Cuban  price- 
stabilization  program. 

Shortages  of  meat,  dairy  products,  and 
other  foodstuffs  in  Cuba  have  created  an 
unusual  demand  for  eggs.  During  the  recent 
period  of  peak  production,  few  eggs  were 
placed  in  storage,  and  this  deficit  is  ex- 
pected to  be  felt  next  month  when  production 
will  be  lower. 

By  making  imported  eggs  available  on 
the  market,  the  Cuban  Government  hopes  to 
hold  to  the  retail  price  of  60  cents  per 
dozen.  Last  fall  the  price  fell  from  80 
cents  per  dozen  to  60  cents,  when  approxi- 
mately 11,000  cases  were  imported  duty  free 
from  the  United  States. 
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